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Special Investigative Audit

• Audit requested in July 2019

• Audit released on Oct. 1, 2020 - $11,235,920 in improper 
apportionment, disbursement and classification of funds

• Epic: “work of fiction written by a former reporter” and “pure politics on 
display”
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Administrative 
Payroll Costs –
70 O.S. § 18-124

• If expend for administrative services more than 5% of total 
expenditures shall have the excess withheld from state aid the 
following year

• Administrative services include:
• Staff for board of education;
• Secretary/clerk for board of education;
• Staff relations;
• Negotiations staff
• Immediate staff of the superintendent; any elementary 

superintendent or any assistant superintendent;
• Any superintendent, elementary superintendent, or assistant 

superintendent;
• Any employee of a school district employed as a director, 

coordinator, or supervisor, or who has responsibility for 
administrative functions of a school district; and

• Any consultant hired by the school district.
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Audits – 70 O.S. § 18-118

Audit disclose that 
state monies have 

been illegally 
apportioned to, or 
illegally disbursed 
or expended by, a 
school district or 

any of its officers or 
employees?

If yes, the 
State Board 
has a duty 
to make 
demand 
that the 

monies be 
returned



Demand for Return of $11,235,919
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5 Feb. – 2 Mar. 2021
Epic responds to OSBE demand letter

24 Mar. 2021
Epic to respond to OSBE demand

22 Jan. 2021
All work papers provided

15 Jan. 2021
OSDE agrees in part and requests full documentation that was used for the 10/1 audit

Dec. 2020
State Auditor supplies OSDE and Epic with work papers; Epic objects to new or edited documents

20 Oct. 2020
OSBE demand letter for Epic to return within 60 days of receiving the work papers from the State Auditor, the $11,235,919.



State Auditor

Epic Response
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Oklahoma State Dept. of Education  
Review
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Objective: perform independent 
evaluation of the administrative cost 
findings in the Special Investigative 

Audit report

Methodology
• State Audit report and work papers
• Epic response and supporting 

documentation
• Applicable laws and regulations
• Oklahoma Cost Accounting System 

Manual
• Source documents
• Recalculate administrative costs for 

employees in question
• Decisions based on data that provided 

relevant, reliable and evidence to 
support outcome
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Final Determination
Special 
Investigative 
Audit

Epic’s Audit 
Review

OSDE’s 
Independent 
Review

Illegal disbursement, receipt and/or 
expenditure of state funds $11,235,920 $307,148 $9,111,727.60
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